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Topics

Part 1: Who trades with whom

1. Stylized facts of Globalization

2. From Naive to Structural Gravity

3. Estimating Gravity Equations

4. Puzzles: Trade Costs, Distances and Borders

5. Quantifying the Gains from Trade
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Topics

Part 2: Who trades (what)

6. Ricardo

7. Heckscher-Ohlin

8. New Trade Theory

9. Heterogeneous Firms
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Topics

Part 3: Trade Policy
10. Unilateral Trade Policy: Tariffs and Quotas

11. Multilateral trade policy: WTO, FTAs and CUs

12. Current events: Trade agreements, trade wars and sanctions
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Schedule

Class

– Tuesdays from 4:15 to 5:45
– Slides and code available after lecture

Tutorial

– Starting in November, Wednesdays from 8:15 to 9:45
– Problem sets available one week before
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Course logistics

Online
– Website: international-economics.julianhinz.com
– Slack: E-Mail me for access at julian.hinz@uni-bielefeld.de

Recommended textbooks
– An Advanced Guide to Trade Policy Analysis: The Structural Gravity Mode (2016),

Chapter 1 — Yoto Yotov, Roberta Piermartini, José-Antonio Monteiro, and Mario
Larch

– International Economics: Theory and Policy (2018) — Paul R. Krugman, Maurice
Obstfeld, Marc Melitz

– International Economics (2011) — Robert C. Feenstra and Alan M. Taylor
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Course logistics

Prerequisites
– Probably good to have had a micro class
– Basic statistics and/or econometrics
– Some R

Exam
– joint exam for Profilmodul Makroökonomie II
– sometime in February (or July)
– probably “regular” exam
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What about the pandemic?

Source: WTO

37 / 44



What about the pandemic?

Source: WTO

38 / 44



What about the pandemic?
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So what is International Economics about?

– Integration of markets for goods, services and factors

– Increased mobility of people, temporary or permanent

– Increasing interdependence of economic and cultural activities

– Division of labor across the world

– Production chains
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Conclusion

– Secular growth in world trade and other aspects of globalization

– Reason: Global growth and shrinking trade costs

– But: Global economy far from “flat world”
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Outlook

– Who trades with whom, and how much?

→ Gravity: Economic size and distance matters

– Why do countries trade?

→ Because countries are different: Abilities, endowments, economies of scale
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Next week

Next class: November 2, 2022

Read:

– Chapters 1 and 2 of Krugman, Obstfeld and Melitz

– Bernanke: “Global Economic Integration: What’s New and What’s Not?”

– Leamer: “Flat World, A Level Playing Field, a Small World After All, or None of the
Above?”
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